




















year and also in the preceding financial year. This matter has been mentioned in "Key 

Audit Matters" in our Independent Auditors' Report of the Company. 

(xvii) According to the information and explanations given to us, there has been no 
resignation of the Statutory Auditor during the year. Accordingly, clause 3(xviii) of the 

Order is not applicable on the Company. 

(xix) As mentioned in Note 19 to the financial statement of the company, "Termination of 
Concession Agreement", mainly due to required land not being made available by the 
NHAI in the state of Bihar under NHDP Phase IlI and invoked the arbitration 
clause.The Arbitral 
6,120.32 Lakh in favour of the Company. Based on the said award, the accounts of the 
Company have been prepared on a going concern basis. NHAI has challenged the 
Arbitral Award in Hon 'ble Delhi High Court. Hon'ble High Court has directed NHAI to 
deposit Rs 30.00 Crore as security and gave liberty to the Company to withdraw Rs 

30.00 Crore against submission of solvent security. However, the Company has not 
withdrew the said amount. Hence, pending outcome of decision of Hon'ble Delhi High 
Court,we are not in position to ascertain material uncertainty at this stage. 

bunal vide their Order passed on 27th March, 2018, awarded Rs. 

(xx) According to the information and explanations given to us, there is no unspent amount 
under sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly, 
clauses 3(xx){a) and 3(xx){b) of the Order are not applicable on the Company. 

(xxi) Clause 3(xxi) of the Order is not applicable on the Company. 

For S. Jaykishan, 
Chartered Accountants 

sHA KIS FRN, 309005 

Koikata 

CAS Enaferjee 
(Partne) 
Membership No : 017361 

Date: The 7th day of May, 2022 
Place: Kolkata 

UTN: 22017361AIPknI161 

artere nta 
Acc 
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Directors' Report

The directors have pleasure in submitting their report on the annual financial statements of GPT - Transnamib Concrete
Sleepers (Pty) Ltd for the year ended 31 March 2022.

1. Incorporation

The company was incorporated on 5 August 2010 and obtained its certificate to commence business on the same day.

2. Nature of business

GPT - Transnamib Concrete Sleepers (Pty) Ltd was incorporated in Namibia with interests in the Manufacturing industry. The
company operates in Namibia.

There have been no material changes to the nature of the company's business from the prior year.

3. Review of financial results and activities

The annual financial statements have been prepared in accordance with International Financial Reporting Standards and the
requirements of the Companies Act of South Africa. The accounting policies have been applied consistently compared to the
prior year.

Full details of the financial position, results of operations and cash flows of the company are set out in these annual financial
statements.

4. Share capital

2022 2021
Authorised Number of shares
Ordinary shares 12,500,000 12,500,000

2022 2021 2022 2021
Issued N$ N$ Number of shares
Ordinary shares 12,500,000 12,500,000 12,500,000 12,500,000

There have been no changes to the authorised or issued share capital during the year under review.

5. Dividends

The company's dividend policy is to consider an interim and a final dividend in respect of each financial year. At its discretion,
the directors may consider a special dividend, where appropriate. Depending on the perceived need to retain funds for
expansion or operating purposes, the directors may pass on the payment of dividends.

The company paid total ordinary dividends of N$9,500,000 (2021:N$ 6,500,000) to the shareholders during the financial year
as reflected in the Statement of Changes in Equity.

6. Directorate

The directors in office at the date of this report are as follows:

Directors Nationality
Mbingee W Hindjou Namibian
Johny M Smith Namibian
Webster Gonzo Namibian
Atul Tantia Indian
Niraj K Sinha Indian
Shafa M Kaulinge Namibian
Erastus N Iileka Namibian

There have been no changes to the directorate for the year under review.
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Directors' Report

7. Property, plant and equipment

There was no change in the nature of the property, plant and equipment of the company or in the policy regarding their use.

At 31 March 2022 the company's investment in property, plant and equipment amounted to N$16,892,107 (2021: N$
16,783,413), of which N$1,726,180 (2021: N$ 336,139) was added in the current year through additions.

8. Holding company

The company's holding company is Transnamib Holdings Limited which holds 50% (2021: 50%) of the company's equity.
Transnamib Holdings Limited is incorporated in Namibia.

9. Ultimate holding company

The company's ultimate holding company is Government of the Republic of Namibia.

10. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.

11. Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of
liabilities, contingent obligations and commitments will occur in the ordinary course of business.

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable future
and accordingly the annual financial statements have been prepared on a going concern basis. The directors have satisfied
themselves that the company is in a sound financial position and that it has access to sufficient borrowing facilities to meet its
foreseeable future requirements. The directors are not aware of any new material changes that may adversely impact the
company. The directors are also not aware of any material non-compliance with statutory or regulatory requirements or of any
pending changes to legislation which may affect the company.

12. Secretary

The company secretary is Sage Secretarial Services (Pty) Ltd.

Postal address: P. O. Box 2184
Windhoek
Namibia

Business address: 61 Simeon Shixungileni
Windhoek
Namibia

13. Terms of appointment of the auditors

BDO Namibia will continue in office in accordance with section 278(2) of the Companies Act of Namibia.
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INDEPENDENT AUDITOR’S REPORT  
 
To the shareholders of GPT Transnamib Concrete Sleepers (Proprietary) Limited 
 
Report on the Audit of the Annual Financial Statements 
 
Opinion 
 
We have audited the annual financial statements of GPT Transnamib Concrete Sleepers 
(Proprietary) Limited set out on pages 9 to 33, which comprise the statement of financial 
position as at 31 March 2022, and the statement of profit or loss and other comprehensive 
income, the statement of changes in equity and the statement of cash flows for the year 
then ended, and the notes to the annual financial statements, including a summary of 
significant accounting policies. 
 
In our opinion, the accompanying annual financial statements present fairly, in all 
material respects, the financial position of the company as at 31 March 2022, and its 
financial performance and cash flows for the year then ended in accordance with 
International Financial Reporting Standards and the requirements of the Companies Act 
of Namibia. 
 
Basis for opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). 
Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with the International Ethics Standards Board 
for Accountants International Code of Ethics for Professional Accountants (including 
International Independence Standards) and other independence requirements applicable 
to performing audits of financial statements in Namibia. We have fulfilled our other 
ethical responsibilities in accordance with the ethical requirements applicable to 
performing audits in Namibia. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 
 
Other information 
 
The directors are responsible for the other information. The other information comprises 
the directors’ report and supplementary information, which we obtained prior to the 
date of this auditor’s report. Other information does not include the annual financial 
statements and our auditor's report thereon. 
 
Our opinion on the annual financial statements does not cover the other information and 
we do not express an audit opinion or any form of assurance conclusion thereon. 
 
In connection with our audit of the annual financial statements, our responsibility is to 
read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the annual financial statements or our knowledge obtained 
in the audit, or otherwise appears to be materially misstated. If, based on the work we 
have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
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Responsibilities of the directors for the Annual Financial Statements 
 
The directors are responsible for the preparation and fair presentation of the annual 
financial statements in accordance with International Financial Reporting Standards and 
the requirements of the Companies Act of Namibia, and for such internal control as the 
directors determine is necessary to enable the preparation of annual financial statements 
that are free from material misstatement, whether due to fraud or error. 
 
In preparing the annual financial statements, the directors are responsible for assessing 
the company’s ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless the 
directors either intend to liquidate the company or to cease operations, or have no 
realistic alternative but to do so. 
 
Auditor's responsibilities for the audit of the Annual Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the annual financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor's report that includes our opinion. Reasonable assurance is 
a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with International Standards on Auditing will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these annual financial statements. 
 
As part of an audit in accordance with International Standards on Auditing, we exercise 
professional judgement and maintain professional skepticism throughout the audit. We 
also: 
 

• Identify and assess the risks of material misstatement of the annual financial 
statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control. 
 

• Obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the company’s 
internal control. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness 
of accounting estimates and related disclosures made by the directors. 
 

• Conclude on the appropriateness of the directors’ use of the going concern basis 
of accounting and based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt 
on the company’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the annual financial statements or, if such 
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disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor's report. However, 
future events or conditions may cause the company to cease to continue as a 
going concern. 
 

• Evaluate the overall presentation, structure and content of the annual financial 
statements, including the disclosures, and whether the annual financial 
statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 
 

We communicate with the directors regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 
 
 
 
BDO Namibia 
Registered Accountants and Auditors                                                                      
Chartered Accountants (Namibia)                                                                              
 
Per: JSW de Vos                                                                                      12 May 2022 
Partner                                                                                                       Windhoek 
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Statement of Financial Position as at 31 March 2022
Figures in Namibia Dollar Note(s) 2022 2021

Assets

Non-Current Assets

Property, plant and equipment 3 16,892,107 16,783,413

Current Assets

Inventories 4 10,240,252 7,855,682

Trade and other receivables 5 23,436,648 7,397,690

Cash and cash equivalents 6 1,911,957 4,784,546

35,588,857 20,037,918

Total Assets 52,480,964 36,821,331

Equity and Liabilities

Equity

Share capital 7 12,500,000 12,500,000

Reserves 3,750,000 3,750,000

Retained income 12,267,164 2,625,779

28,517,164 18,875,779

Liabilities

Non-Current Liabilities

Deferred tax 8 4,103,469 2,097,008

Current Liabilities

Trade and other payables 9 18,438,091 15,265,589

Current tax payable 1,422,240 582,955

19,860,331 15,848,544

Total Liabilities 23,963,800 17,945,552

Total Equity and Liabilities 52,480,964 36,821,331
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Statement of Profit or Loss and Other Comprehensive Income
Figures in Namibia Dollar Note(s) 2022 2021

Revenue 11 93,412,233 30,294,302

Cost of sales 12 (52,059,730) (15,603,495)

Gross profit 41,352,503 14,690,807

Other operating income 13 1,199,758 209,123

Other operating losses 14 (436,982) (54,396)

Other operating expenses (16,995,192) (10,659,598)

Operating profit (loss) 15 25,120,087 4,185,936

Finance costs 17 - (5,300)

Profit (loss) before taxation 25,120,087 4,180,636

Taxation 18 (5,978,702) (538,140)

Profit (loss) for the year 19,141,385 3,642,496

Other comprehensive income - -

Total comprehensive income (loss) for the year 19,141,385 3,642,496
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Statement of Changes in Equity

Figures in Namibia Dollar

Share capital Capital
redemption

reserve

Retained
income

Total equity

Balance at 1 April 2020 12,500,000 3,750,000 5,483,283 21,733,283

Profit for the year - - 3,642,496 3,642,496
Other comprehensive income - - - -

Total comprehensive income for the year - - 3,642,496 3,642,496

Dividends - - (6,500,000) (6,500,000)

Total contributions by and distributions to owners of
company recognised directly in equity

- - (6,500,000) (6,500,000)

Balance at 1 April 2021 12,500,000 3,750,000 2,625,779 18,875,779

Profit for the year - - 19,141,385 19,141,385
Other comprehensive income - - - -

Total comprehensive income for the year - - 19,141,385 19,141,385

Dividends - - (9,500,000) (9,500,000)

Total contributions by and distributions to owners of
company recognised directly in equity

- - (9,500,000) (9,500,000)

Balance at 31 March 2022 12,500,000 3,750,000 12,267,164 28,517,164

Note(s) 7 10
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GPT - Transnamib Concrete Sleepers (Pty) Ltd
(Registration number 2010/0427)
Annual Financial Statements for the year ended 31 March 2022

Statement of Cash Flows
Figures in Namibia Dollar Note(s) 2022 2021

Cash flows from operating activities

Cash generated from operations 19 11,923,531 7,533,357

Finance costs - (5,300)

Tax paid 20 (3,132,955) -

Foreign exchange loss (436,985) (54,699)

Net cash from operating activities 8,353,591 7,473,358

Cash flows from investing activities

Purchase of property, plant and equipment 3 (1,726,180) (336,139)

Proceeds from sale of property, plant and equipment 3 - 130

Profit on sale of non - current assets - 304

Net cash from investing activities (1,726,180) (335,705)

Cash flows from financing activities

Dividends paid 21 (9,500,000) (6,500,000)

Total cash movement for the year (2,872,589) 637,653

Cash at the beginning of the year 4,784,546 4,146,893

Total cash at end of the year 6 1,911,957 4,784,546
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GPT - Transnamib Concrete Sleepers (Pty) Ltd
(Registration number 2010/0427)
Annual Financial Statements for the year ended 31 March 2022

Accounting Policies

1. Significant accounting policies

The principal accounting policies applied in the preparation of these annual financial statements are set out below.

1.1 Basis of preparation

The annual financial statements have been prepared on the going concern basis in accordance with, and in compliance with,
International Financial Reporting Standards ("IFRS") and International Financial Reporting Interpretations Committee ("IFRIC")
interpretations issued and effective at the time of preparing these annual financial statements and the Companies Act of
Namibia.

The annual financial statements have been prepared on the historic cost convention, unless otherwise stated in the accounting
policies which follow and incorporate the principal accounting policies set out below. They are presented in Namibia Dollars,
which is the company's functional currency.

These accounting policies are consistent with the previous period.

1.2 Significant judgements and sources of estimation uncertainty

The preparation of annual financial statements in conformity with IFRS requires management, from time to time, to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. These estimates and associated assumptions are based on experience and various other factors that
are believed to be reasonable under the circumstances. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates are revised and in any future periods affected.

Critical judgements in applying accounting policies

Management did not make critical judgements in the application of accounting policies, apart from those involving estimations,
which would significantly affect the financial statements.

Key sources of estimation uncertainty

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected loss rates. The
company uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on the
company’s past history, existing market conditions as well as forward looking estimates at the end of each reporting period. For
details of the key assumptions and inputs used, refer to the individual notes addressing financial assets.

Allowance for slow moving, damaged and obsolete inventory

Management assesses whether inventory is impaired by comparing its cost to its estimated net realisable value. Where an
impairment is necessary, inventory items are written down to net realisable value. The write down is included in cost of sales.

Useful lives of property, plant and equipment

Management assess the appropriateness of the useful lives of property, plant and equipment at the end of each reporting
period. The useful lives of motor vehicles, furniture and computer equipment are determined based on company replacement
policies for the various assets. Individual assets within these classes, which have a significant carrying amount are assessed
separately to consider whether replacement will be necessary outside of normal replacement parameters. The useful life of
manufacturing equipment is assessed annually based on factors including wear and tear, technological obsolescence and
usage requirements.

When the estimated useful life of an asset differs from previous estimates, the change is applied prospectively in the
determination of the depreciation charge.

1.3 Property, plant and equipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and which
are expected to be used for more than one year.
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Accounting Policies

1.3 Property, plant and equipment (continued)

An item of property, plant and equipment is recognised as an asset when it is probable that future economic benefits
associated with the item will flow to the company, and the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost. Cost includes all of the expenditure which is directly attributable to
the acquisition or construction of the asset, including the capitalisation of borrowing costs on qualifying assets and adjustments
in respect of hedge accounting, where appropriate.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and equipment
are capitalised if it is probable that future economic benefits associated with the expenditure will flow to the company and the
cost can be measured reliably. Day to day servicing costs are included in profit or loss in the year in which they are incurred.

Property, plant and equipment is subsequently stated at cost less accumulated depreciation and any accumulated impairment
losses, except for land which is stated at cost less any accumulated impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged
to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a method that best
reflects the pattern in which the asset's economic benefits are consumed by the company. Leased assets are depreciated in a
consistent manner over the shorter of their expected useful lives and the lease term. Depreciation is not charged to an asset if
its estimated residual value exceeds or is equal to its carrying amount. Depreciation of an asset ceases at the earlier of the
date that the asset is classified as held for sale or derecognised.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Average useful life

Leasehold property Straight line 10 years
Plant and machinery Straight line 10 years
Furniture and fixtures Straight line 5 years
Motor vehicles Straight line 5 years
Office equipment Straight line 5 years
IT equipment Straight line 5 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If the
expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is
depreciated separately.

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of another
asset.

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be impaired. When
the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated recoverable
amount, an impairment loss is recognised immediately in profit or loss to bring the carrying amount in line with the recoverable
amount.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
from its continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant and equipment,
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, is included in
profit or loss when the item is derecognised.

1.4 Financial instruments

Financial instruments held by the company are classified in accordance with the provisions of IFRS 9 Financial Instruments.

Broadly, the classification possibilities, which are adopted by the company ,as applicable, are as follows:

Financial assets which are debt instruments:
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Accounting Policies

1.4 Financial instruments (continued)
 Amortised cost. (This category applies only when the contractual terms of the instrument give rise, on specified

dates, to cash flows that are solely payments of principal and interest on principal, and where the instrument is held
under a business model whose objective is met by holding the instrument to collect contractual cash flows); or

Financial liabilities:
 Amortised cost; or

Note 24 Financial instruments and risk management presents the financial instruments held by the company based on their
specific classifications.

The specific accounting policies for the classification, recognition and measurement of each type of financial instrument held by
the company are presented below:

Loans receivable at amortised cost

Classification

Loans to directors, managers and employees (note ), and loans receivable (note ) are classified as financial assets
subsequently measured at amortised cost.

They have been classified in this manner because the contractual terms of these loans give rise, on specified dates to cash
flows that are solely payments of principal and interest on the principal outstanding, and the company's business model is to
collect the contractual cash flows on these loans.

Recognition and measurement

Loans receivable are recognised when the company becomes a party to the contractual provisions of the loan. The loans are
measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the loan initially, minus principal repayments, plus cumulative amortisation
(interest) using the effective interest method of any difference between the initial amount and the maturity amount, adjusted for
any loss allowance.

Impairment

The company recognises a loss allowance for expected credit losses on all loans receivable measured at amortised cost.  The
amount of expected credit losses is updated at each reporting date to reflect changes in credit risk since initial recognition of
the respective loans.

The company measures the loss allowance at an amount equal to lifetime expected credit losses (lifetime ECL) when there has
been a significant increase in credit risk since initial recognition.  If the credit risk on a loan has not increased significantly since
initial recognition, then the loss allowance for that loan is measured at 12 month expected credit losses (12 month ECL).

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected life of a
loan. In contrast, 12 month ECL represents the portion of lifetime ECL that is expected to result from default events on a loan
that are possible within 12 months after the reporting date.

In order to assess whether to apply lifetime ECL or 12 month ECL, in other words, whether or not there has been a significant
increase in credit risk since initial recognition, the company considers whether there has been a significant increase in the risk
of a default occurring since initial recognition rather than at evidence of a loan being credit impaired at the reporting date or of
an actual default occurring.
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Accounting Policies

1.4 Financial instruments (continued)

Trade and other receivables

Classification

Trade and other receivables, excluding, when applicable, VAT and prepayments, are classified as financial assets
subsequently measured at amortised cost (note 5).

They have been classified in this manner because their contractual terms give rise, on specified dates to cash flows that are
solely payments of principal and interest on the principal outstanding, and the company's business model is to collect the
contractual cash flows on trade and other receivables.

Recognition and measurement

Trade and other receivables are recognised when the company becomes a party to the contractual provisions of the
receivables. They are measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal repayments, plus cumulative
amortisation (interest) using the effective interest method of any difference between the initial amount and the maturity amount,
adjusted for any loss allowance.

Impairment

The company recognises a loss allowance for expected credit losses on trade and other receivables, excluding VAT and
prepayments. The amount of expected credit losses is updated at each reporting date.

The company measures the loss allowance for trade and other receivables at an amount equal to lifetime expected credit
losses (lifetime ECL), which represents the expected credit losses that will result from all possible default events over the
expected life of the receivable.

Trade and other payables

Classification

Trade and other payables (note 9), excluding VAT and amounts received in advance, are classified as financial liabilities
subsequently measured at amortised cost.

Recognition and measurement

They are recognised when the company becomes a party to the contractual provisions, and are measured, at initial recognition,
at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the
amortised cost of a financial liability.

If trade and other payables contain a significant financing component, and the effective interest method results in the
recognition of interest expense, then it is included in profit or loss in finance costs (note 17).

Trade and other payables expose the company to liquidity risk and possibly to interest rate risk.  Refer to note 24 for details of
risk exposure and management thereof.

Cash and cash equivalents

Cash and cash equivalents are stated at carrying amount which is deemed to be fair value.
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1.4 Financial instruments (continued)

Reclassification

Financial assets

The company only reclassifies affected financial assets if there is a change in the business model for managing financial
assets.  If a reclassification is necessary, it is applied prospectively from the reclassification date. Any previously stated gains,
losses or interest are not restated.

The reclassification date is the beginning of the first reporting period following the change in business model which
necessitates a reclassification.

1.5 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect
of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to (recovered
from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax liability
arises from the initial recognition of an asset or liability in a transaction which at the time of the transaction, affects neither
accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable profit will
be available against which the deductible temporary difference can be utilised. A deferred tax asset is not recognised when it
arises from the initial recognition of an asset or liability in a transaction at the time of the transaction, affects neither accounting
profit nor taxable profit (tax loss).

A deferred tax asset is recognised for the carry forward of unused tax losses and unused tax credits to the extent that it is
probable that future taxable profit will be available against which the unused tax losses and unused tax credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end
of the reporting period.

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the
extent that the tax arises from:

 a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or
 a business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are
credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged,
in the same or a different period, directly in equity.

1.6 Leases

The company assesses whether a contract is, or contains a lease, at the inception of the contract.

A contract is, or contains a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

17



GPT - Transnamib Concrete Sleepers (Pty) Ltd
(Registration number 2010/0427)
Annual Financial Statements for the year ended 31 March 2022

Accounting Policies

1.6 Leases (continued)

In order to assess whether a contract is, or contains a lease, management determine whether the asset under consideration is
"identified", which means that the asset is either explicitly or implicitly specified in the contract and that the supplier does not
have a substantial right of substitution throughout the period of use. Once management has concluded that the contract deals
with an identified asset, the right to control the use thereof is considered. To this end, control over the use of an identified asset
only exists when the company has the right to substantially all of the economic benefits from the use of the asset as well as the
right to direct the use of the asset.

In circumstances where the determination of whether the contract is or contains a lease requires significant judgement, the
relevant disclosures are provided in the significant judgments and sources of estimation uncertainty section of these
accounting policies.

Company as lessee

A lease liability and corresponding right-of-use asset are recognised at the lease commencement date, for all lease
agreements for which the company is a lessee, except for short-term leases of 12 months or less, or leases of low value
assets. For these leases, the company recognises the lease payments as an operating expense (note 15) on a straight-line
basis over the term of the lease unless another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed. 

The various lease and non-lease components of contracts containing leases are accounted for separately, with consideration
being allocated to each lease component on the basis of the relative stand-alone prices of the lease components and the
aggregate stand-alone price of the non-lease components (where non-lease components exist).

However as an exception to the preceding paragraph, the company has elected not to separate the non-lease components for
leases of land and buildings.

Details of leasing arrangements where the company is a lessee are presented in note  Leases (company as lessee).

1.7 Inventories

Inventories comprise of raw material, diesel, direct consumables and finished sleepers. Inventories are measured at the lower
of cost and net realisable value.

Inventories are measured at the lower of cost and net realisable value on the weighted average cost basis.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and segregated for
specific projects is assigned using specific identification of the individual costs. These include direct consumables, diesel and
raw material. 

The cost of finished inventories is assigned using the weighted average cost formula. The same cost formula is used for all
inventories having a similar nature and use to the entity.

When inventories are sold, the carrying amount of those inventories are recognised as an expense in the period in which the
related revenue is recognised. The amount of any write-down of inventories to net realisable value and all losses of inventories
are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any write-down of
inventories, arising from an increase in net realisable value, are recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the reversal occurs.

1.8 Impairment of non-financial assets

The company assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If
any such indication exists, the company estimates the recoverable amount of the asset.
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1.8 Impairment of non-financial assets (continued)

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not
possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit to
which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in
use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in
profit or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease.

An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for
assets other than goodwill may no longer exist or may have decreased. If any such indication exists, the recoverable amounts
of those assets are estimated.

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset in prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other than goodwill is
recognised immediately in profit or loss. Any reversal of an impairment loss of a revalued asset is treated as a revaluation
increase.

1.9 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

1.10 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the
service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase
their entitlement or, in the case of non-accumulating absences, when the absence occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive
obligation to make such payments as a result of past performance.

1.11 Provisions and contingencies

Provisions are recognised when:
 the company has a present obligation as a result of a past event;
 it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and
 a reliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be required to settle the obligation.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the
reimbursement shall be recognised when, and only when, it is virtually certain that reimbursement will be received if the entity
settles the obligation. The reimbursement shall be treated as a separate asset. The amount recognised for the reimbursement
shall not exceed the amount of the provision.

Provisions are not recognised for future operating losses.
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1.11 Provisions and contingencies (continued)

If an entity has a contract that is onerous, the present obligation under the contract shall be recognised and measured as a
provision.

A constructive obligation to restructure arises only when an entity:
 has a detailed formal plan for the restructuring, identifying at least:

- the business or part of a business concerned;
- the principal locations affected;
- the location, function, and approximate number of employees who will be compensated for terminating their

services;
- the expenditures that will be undertaken; and
- when the plan will be implemented; and

 has raised a valid expectation in those affected that it will carry out the restructuring by starting to implement that
plan or announcing its main features to those affected by it.

After their initial recognition contingent liabilities recognised in business combinations that are recognised separately are
subsequently measured at the higher of:

 the amount that would be recognised as a provision; and
 the amount initially recognised less cumulative amortisation.

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note .

1.12 Revenue from contracts with customers

The company recognises revenue from the following major sources:
 Sales of concrete sleepers - wholesale

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected on
behalf of third parties. The company recognises revenue when it transfers control of a product or service to a customer.

Revenue is recognised at the date the invoice is issued and goods are  ready for despatch.

1.13 Cost of sales

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in which the
related revenue is recognised. The amount of any write-down of inventories to net realisable value and all losses of inventories
are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any write-down of
inventories, arising from an increase in net realisable value, is recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the reversal occurs.

The related cost of providing services recognised as revenue in the current period is included in cost of sales.

1.14 Translation of foreign currencies

Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Namibia Dollars, by applying to the foreign currency amount
the spot exchange rate between the functional currency and the foreign currency at the date of the transaction.

At the end of the reporting period:
 foreign currency monetary items are translated using the closing rate;
 non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the

exchange rate at the date of the transaction; and
 non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at

the date when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those
at which they were translated on initial recognition during the period or in previous annual financial statements are recognised
in profit or loss in the period in which they arise.
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2. New Standards and Interpretations

2.1 Standards and interpretations not yet effective

The company has chosen not to early adopt the following standards and interpretations, which have been published and are
mandatory for the company’s accounting periods beginning on or after 1 April 2022 or later periods:

Standard/ Interpretation: Effective date:
Years beginning on or
after

Expected impact:

 Classification of Liabilities as Current or Non-Current -
Amendment to IAS 1

1 January 2023 Unlikely there will be a
material impact

 Annual Improvement to IFRS Standards 2018-2020:
Amendments to IFRS 1

1 January 2022 Unlikely there will be a
material impact

 Reference to the Conceptual Framework: Amendments to
IFRS 3

1 January 2022 Unlikely there will be a
material impact

 Annual Improvement to IFRS Standards 2018-2020:
Amendments to IFRS 9

1 January 2022 Unlikely there will be a
material impact

 Property, Plant and Equipment: Proceeds before Intended
Use: Amendments to IAS 16

1 January 2022 Unlikely there will be a
material impact

 Onerous Contracts - Cost of Fulfilling a Contract:
Amendments to IAS 37

1 January 2022 Unlikely there will be a
material impact

3. Property, plant and equipment

2022 2021

Cost or
revaluation

Accumulated
depreciation

Carrying value Cost or
revaluation

Accumulated
depreciation

Carrying value

Buildings 7,636,195 (6,843,233) 792,962 7,636,195 (6,740,445) 895,750
Plant and machinery 62,471,072 (47,938,067) 14,533,005 62,287,768 (46,571,976) 15,715,792
Furniture and fixtures 140,682 (133,648) 7,034 140,682 (133,648) 7,034
Motor vehicles 4,664,998 (3,114,623) 1,550,375 3,122,121 (2,966,015) 156,106
Office equipment 54,886 (52,142) 2,744 54,886 (52,142) 2,744
IT equipment 119,730 (113,743) 5,987 119,730 (113,743) 5,987

Total 75,087,563 (58,195,456) 16,892,107 73,361,382 (56,577,969) 16,783,413

Reconciliation of property, plant and equipment - 2022

Opening
balance

Additions Depreciation Total

Buildings 895,750 - (102,788) 792,962
Plant and machinery 15,715,792 183,303 (1,366,090) 14,533,005
Furniture and fixtures 7,034 - - 7,034
Motor vehicles 156,106 1,542,877 (148,608) 1,550,375
Office equipment 2,744 - - 2,744
IT equipment 5,987 - - 5,987

16,783,413 1,726,180 (1,617,486) 16,892,107
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3. Property, plant and equipment (continued)

Reconciliation of property, plant and equipment - 2021

Opening
balance

Additions Disposals Depreciation Total

Buildings 1,024,235 - - (128,485) 895,750
Plant and machinery 17,025,908 336,139 - (1,646,255) 15,715,792
Furniture and fixtures 7,164 - (130) - 7,034
Motor vehicles 257,637 - - (101,531) 156,106
Office equipment 2,744 - - - 2,744
IT equipment 5,987 - - - 5,987

18,323,675 336,139 (130) (1,876,271) 16,783,413

4. Inventories

Raw materials and consumables 3,514,002 2,353,882
Finished concrete sleepers 6,726,250 5,501,800

10,240,252 7,855,682

Finished concrete sleepers include an amount of N$ 6,726,250 (2021: N$ 5,501,800) carried at fair value less costs to sell.

5. Trade and other receivables

Financial instruments:
Trade receivables 15,632,295 7,016,564
Staff advances 9,400 500
Other debtors 42,171 33,939

Non-financial instruments:
Refundable taxes - Receiver of Revenue 346,687 346,687
Prepayments 7,406,095 -

Total trade and other receivables 23,436,648 7,397,690

Split between non-current and current portions

Current assets 23,436,648 7,397,690

Financial instrument and non-financial instrument components of trade and other receivables

At amortised cost 15,683,866 7,051,003
Non-financial instruments 7,752,782 346,687

23,436,648 7,397,690

Exposure to credit risk

Trade receivables inherently expose the company to credit risk, being the risk that the company will incur financial loss if
customers fail to make payments as they fall due.

In order to mitigate the risk of financial loss from defaults, the company only deals with reputable customers with consistent
payment histories. Sufficient collateral or guarantees are also obtained when appropriate. Each customer is analysed
individually for creditworthiness before terms and conditions are offered. Statistical credit scoring models are used to analyse
customers. These models make use of information submitted by the customers as well as external bureau data (where
available). The exposure to credit risk and the creditworthiness of customers, is continuously monitored.
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5. Trade and other receivables (continued)

There have been no significant changes in the credit risk management policies and processes since the prior reporting period.

Trade and other receivables which are less than 1 month past due are not considered to be impaired. At 31 March 2022, N$
7,266 (2021: N$ nil) were past due but not impaired.

Trade receivables arise from supply of sleepers sales. The customer base for these comprise of two customers, with a result
that there is no specific significant concentration of credit risk from these trade receivables.

The average credit period on trade receivables 30 days (2021: 30 days). No interest is charged on outstanding trade
receivables.

The company measures the loss allowance for trade receivables by applying the simplified approach which is prescribed by
IFRS 9. In accordance with this approach, the loss allowance on trade receivables is determined as the lifetime expected credit
losses on trade receivables. These lifetime expected credit losses are estimated using a provision matrix, which is presented
below. The provision matrix has been developed by making use of past default experience of debtors but also incorporates
forward looking information and general economic conditions of the industry as at the reporting date.

The company's historical credit loss experience does not show significantly different loss patterns for different customer
segments. The provision for credit losses is therefore based on past due status without disaggregating into further risk profiles.
The loss allowance provision is determined as follows:

2022 2022 2021 2021

Expected credit loss rate:

Estimated
gross

carrying
amount at

default

Loss
allowance
(Lifetime
expected

credit loss)

Estimated
gross

carrying
amount at

default

Loss
allowance
(Lifetime
expected

credit loss)

Not past due: 93% (2021: 100%) 14,585,430 - 7,016,564 -
Less than 30 days past due: 7% (2021: 0%) 1,039,670 - - -
31 - 60 days past due: 0% (2021: 0%) 7,196 - - -

Total 15,632,296 - 7,016,564 -

Exposure to currency risk

The company is not exposed to currency risk related to trade receivables because all transactions are denominated in Namibia
Dollar.

The net carrying amounts, in Namibia Dollar, of trade and other receivables, excluding non-financial instruments, are
denominated in the following currencies.

Namibia Dollar Amount
Namibia Dollar 15,683,866 7,051,003

6. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 997 6,680
Bank balances 1,910,960 4,777,866

1,911,957 4,784,546
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6. Cash and cash equivalents (continued)

The total amount of commitments is N$ 7,500,000. The beneficiary of the contingent
facility is China Gezhouba Investments Group Namibia (Pty) Ltd. The contingent facility
will only expire on written request.

7,500,000 7,500,000

Credit quality of cash at bank and short term deposits, excluding cash on hand

The credit quality of cash at bank and short term deposits, excluding cash on hand that are neither past due nor impaired can
be assessed by reference to external credit ratings (if available) or historical information about counterparty default rates:

Credit rating
AAA 1,910,960 4,777,866

Exposure to currency risk

The company is not exposed to currency risk as none of the bank accounts are denominated in a foreign currency.

Namibia Dollar amount
Namibia Dollar 1,911,957 4,784,546

7. Share capital

Authorised
12,500,000 Ordinary shares of N$ 1.00 each 12,500,000 12,500,000

Reconciliation of number of shares issued:
Reported as at 1 April 2021 12,500,000 12,500,000

Issued
12,500,000 Ordinary shares of N$ 1 each 12,500,000 12,500,000

8. Deferred tax

The deferred tax assets and the deferred tax liability relate to income tax in the same jurisdiction, and the law allows net
settlement. Therefore, they have been offset in the statement of financial position as follows:

Deferred tax liability (4,073,702) (2,097,008)
Deferred tax asset (29,767) -

Total net deferred tax liability (4,103,469) (2,097,008)

Reconciliation of deferred tax asset / (liability)

At beginning of year (2,097,008) (2,141,823)
Taxable / (deductable temporary difference on provisions 30,315 19,851
Taxable / (deductible) temporary difference movement on tangible fixed assets (1,370,000) 219,136
Taxable / (deductible) temporary difference on inventory costs (502,162) (190,321)
Taxable / (deductible) temporary difference movement on prepaid expenses (164,614) (3,851)

(4,103,469) (2,097,008)
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9. Trade and other payables

Financial instruments:
Trade payables 9,600,069 7,335,628
Other payables 124,062 21,346
Leave and bonus provision 156,766 110,282
Amounts received in advance (conditional) 7,500,000 7,500,000
Other payroll accruals 138,385 71,072

Non-financial instruments:
VAT 753,809 92,261
Audit fee accrual 165,000 135,000

18,438,091 15,265,589

Financial instrument and non-financial instrument components of trade and other payables

At amortised cost 17,519,284 15,038,328
Non-financial instruments 918,809 227,261

18,438,093 15,265,589

Exposure to currency risk

The net carrying amounts, in Namibia Dollar, of trade and other payables, excluding non-financial instruments, are
denominated in the following currencies. The amounts have been presented in Namibia Dollar by converting the foreign
currency amount at the closing rate at the reporting date.

Namibia Dollar Amount
Namibia Dollar 17,519,284 15,038,328

10. Reserves

Capital Redemption Reserve 3,750,000 3,750,000

11. Revenue

Revenue from contracts with customers
Sale of galvanised and non - galvanised sleepers 93,412,233 30,294,302

Disaggregation of revenue from contracts with customers

The company disaggregates revenue from customers as follows:

Sale of goods
Sale of galvanised and non - galvanised sleepers 93,412,233 30,294,302

Timing of revenue recognition

At a point in time
Sale of galvanised and non - galvanised sleepers 93,412,233 30,294,302

12. Cost of sales

Sale of galvanised and non - galvanised sleepers 52,059,730 15,603,495
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12. Cost of sales (continued)

Sale of goods
Sale of galvanised and non - galvanised sleepers 52,059,730 15,603,495

13. Other operating income

Scrap sales 422,042 38,623
Discount received 777,716 170,500

1,199,758 209,123

14. Other operating gains (losses)

Gains (losses) on disposals, scrappings and settlements
Profit on sale of non - current assets - 304

Total other operating gains (losses) (436,982) (54,396)

15. Operating profit

Operating profit for the year is stated after charging (crediting) the following, amongst others:

Auditor's remuneration - external
Audit fees 196,484 156,315

Remuneration, other than to employees
Consulting and professional services 108,831 103,193
Secretarial services 16,502 16,604

125,333 119,797

Employee costs

Salaries, wages, bonuses and other benefits 7,800,918 5,047,927

Leases

Operating lease charges
Premises 2,021 -
Equipment 311,748 79,658

313,769 79,658

Depreciation and amortisation
Depreciation of property, plant and equipment 1,617,486 1,876,271
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15. Operating profit (continued)

Expenses by nature

The total cost of sales, selling and distribution expenses, marketing expenses, general and administrative expenses, research
and development expenses, maintenance expenses and other operating expenses are analysed by nature as follows:

Employee costs 7,800,918 5,047,927
Lease expenses 313,769 79,658
Depreciation, amortisation and impairment 1,617,486 1,876,271
Other expenses 4,983,265 2,633,432
Royalties and license fees 2,279,755 1,022,310
Change in inventories of finished sleepers and work in progress 52,059,730 15,603,495

69,054,923 26,263,093

16. Depreciation, amortisation and impairment losses

Depreciation
Property, plant and equipment 1,617,486 1,876,271

17. Finance costs

Interest paid - 5,300

18. Taxation

Major components of the tax expense

Current
Local income tax - current period 3,972,240 582,955

Deferred
Deferred tax 2,006,462 (44,815)

5,978,702 538,140

Reconciliation of the tax expense

Reconciliation between accounting profit and tax expense.

Accounting profit 25,120,087 4,180,636

Tax at the applicable tax rate of 18% (2021: 18%) 4,521,616 752,514

Tax effect of adjustments on taxable income
Manufacturing allowance (338,181) (214,374)
Tax rate change 1,795,268 -

5,978,703 538,140
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19. Cash generated from operations

Profit before taxation 25,120,087 4,180,636
Adjustments for:
Depreciation and amortisation 1,617,486 1,876,271
Gains on disposals, scrappings and settlements of assets and liabilities - (304)
Losses on foreign exchange 436,982 54,700
Finance costs - 5,300
Changes in working capital:
Inventories (2,384,570) (7,183,480)
Trade and other receivables (16,038,958) (6,831,212)
Prepayments - 459,369
Trade and other payables 3,172,504 14,972,077

11,923,531 7,533,357

20. Tax paid

Balance at beginning of the year (582,955) -
Current tax for the year recognised in profit or loss (3,972,240) (582,955)
Balance at end of the year 1,422,240 582,955

(3,132,955) -

21. Dividends paid

Dividends (9,500,000) (6,500,000)

Dividends are from retained profits.

22. Commitments

Authorised capital expenditure

Already contracted and provided for
 Property, plant and equipment 10,250,000 -

This committed expenditure relates to plant and equipment and will be financed by existing cash resources.
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23. Related parties

`

Relationships
Ultimate holding company Government of the Republic of Namibia
Holding company Transnamib Holdings Limited 

Shareholder with significant influence GPT Infraprojects Limited (India)
Dorros Investments Number Twenty Two (Pty) Ltd 

Other related parties  GPT Casting Limited (India)
GPT Concrete Products South Africa (Pty) Ltd 

Directors  Refer to the directors' report 

Key management H. V Roongta (COO)
DK Jaimani (Factory Manager)
K Damaseb (Maintenance Superitendant)

Related party balances

Amounts included in Trade receivable (Trade Payable) regarding related parties
GPT Casting Limited 197,801 390,704
GPT Infraprojects Limited (228,789) (192,111)

Related party transactions

Dividends paid to related parties
Transnamib Holdings Limited 4,750,000 3,250,000
GPT Infraprojects Limited 3,515,000 2,405,000
Dorros Investments Number Twenty Two (Pty) Ltd 1,235,000 845,000

Purchases from (sales to) related parties
GPT Concrete Products South Africa (Pty) Ltd 125,250 2,701,943
GPT Casting Limited 180,444 -

Royalties paid to related parties
GPT Infraprojects Limited 2,279,755 1,022,310

Compensation to directors and other key management
Short-term employee benefits 3,202,470 3,001,165

24. Financial instruments and risk management

Categories of financial instruments

Categories of financial assets

2022

Note(s) Amortised
cost

Total Fair value

Trade and other receivables 5 15,683,866 15,683,866 15,683,866
Cash and cash equivalents 6 1,911,957 1,911,957 1,911,957

17,595,823 17,595,823 17,595,823
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24. Financial instruments and risk management (continued)

2021

Note(s) Amortised
cost

Total Fair value

Trade and other receivables 5 7,051,003 7,051,003 7,051,003
Cash and cash equivalents 6 4,784,546 4,784,546 -

11,835,549 11,835,549 7,051,003

Categories of financial liabilities

2022

Note(s) Amortised
cost

Leases Total Fair value

Trade and other payables 9 17,519,284 165,000 17,684,284 -

2021

Note(s) Amortised
cost

Leases Total Fair value

Trade and other payables 9 15,038,328 135,000 15,173,328 -

Capital risk management

The company's objective when managing capital (which includes share capital, borrowings, working capital and cash and cash
equivalents) is to maintain a flexible capital structure that reduces the cost of capital to an acceptable level of risk and to
safeguard the company's ability to continue as a going concern while taking advantage of strategic opportunities in order to
maximise stakeholder returns sustainably.

The company manages capital structure and makes adjustments to it in light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain the capital structure, the company may adjust the amount of
dividends paid to the shareholder, return capital to the shareholder, repurchase shares currently issued, issue new shares,
issue new debt, issue new debt to replace existing debt with different characteristics and/or sell assets to reduce debt.

The company monitors capital utilising a number of measures, including the gearing ratio. The gearing ratio is calculated as net
borrowings (total borrowings less cash) divided by shareholders' equity.

Trade and other payables 9 18,438,093 15,265,589

Cash and cash equivalents 6 (1,911,957) (4,784,546)

Net borrowings 16,526,136 10,481,043

Equity 28,517,164 18,875,781

Gearing ratio %58 %56
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24. Financial instruments and risk management (continued)

Financial risk management

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations.

The company is exposed to credit risk on loans receivable (at amortised cost), trade and other receivables, contract
receivables and cash and cash equivalents.

Credit risk for exposures other than those arising on cash and cash equivalents, are managed by making use of credit
approvals, limits and monitoring. The company only deals with reputable counterparties with consistent payment histories.
Sufficient collateral or guarantees are also obtained when necessary. Each counterparty is analysed individually for
creditworthiness before terms and conditions are offered. The analysis involves making use of information submitted by the
counterparties as well as external bureau data (where available). Counterparty credit limits are in place and are reviewed and
approved by credit management committees. The exposure to credit risk and the creditworthiness of counterparties is
continuously monitored. 

Credit risk exposure arising on cash and cash equivalents is managed by the group through dealing with well-established
financial institutions with high credit ratings. 

In order to calculate credit loss allowances, management determine whether the loss allowances should be calculated on a 12
month or on a lifetime expected credit loss basis. This determination depends on whether there has been a significant increase
in the credit risk since initial recognition. If there has been a significant increase in credit risk, then the loss allowance is
calculated based on lifetime expected credit losses. If not, then the loss allowance is based on 12 month expected credit
losses. This determination is made at the end of each financial period. Thus the basis of the loss allowance for a specific
financial asset could change year on year.

Management apply the principle that if a financial asset's credit risk is low at year end, then, by implication, the credit risk has
not increased significantly since initial recognition. In all such cases, the loss allowance is based on 12 month expected credit
losses. Credit risk is assessed as low if there is a low risk of default (where default is defined as occurring when amounts are
90 days past due). When determining the risk of default, management consider information such as payment history to date,
industry in which the customer is employed, period for which the customer has been employed, external credit references etc.
In any event, if amounts are 30 days past due, then the credit risk is assumed to have increased significantly since initial
recognition. Credit risk is not assessed to be low simply because of the value of collateral associated with a financial
instrument. If the instrument would not have a low credit risk in the absence of collateral, then the credit risk is not considered
low when taking the collateral into account. Trade receivable and contract assets which do not contain a significant financing
component are the exceptions and are discussed below.

The maximum exposure to credit risk is presented in the table below:

2022 2021

Gross
carrying
amount

Credit loss
allowance

Amortised
cost / fair

value

Gross
carrying
amount

Credit loss
allowance

Amortised
cost / fair

value

Trade and other receivables 5 15,641,695 42,171 15,683,866 7,017,064 33,939 7,051,003
Cash and cash equivalents 6 1,911,957 - 1,911,957 4,784,546 - 4,784,546

17,553,652 42,171 17,595,823 11,801,610 33,939 11,835,549

Liquidity risk

The company is exposed to liquidity risk, which is the risk that the company will encounter difficulties in meeting its obligations
as they become due. 
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24. Financial instruments and risk management (continued)

The company manages its liquidity risk by effectively managing its working capital, capital expenditure and cash flows. The
financing requirements are predominantly met through a mixture of cash generated from operations and short term borrowings.
Committed borrowing facilities are available for meeting liquidity requirements and deposits are held at trusted banking
institutions.

There have been no significant changes in the liquidity risk management policies and processes since the prior reporting
period.

The maturity profile of contractual cash flows of non-derivative financial liabilities, and financial assets held to mitigate the risk,
are presented in the following table. The cash flows are undiscounted contractual amounts.

2022

Carrying
amount

Current liabilities
Trade and other payables 17,519,284

2021

Carrying
amount

Current liabilities
Trade and other payables 9 15,038,328

Foreign currency risk

The company is exposed to foreign currency risk as a result of certain transactions and balances which are denominated in
foreign currencies. Exchange rate exposures are managed within approved policy parameters utilising bank's exchange rates..
The foreign currencies in which the company deals primarily are US Dollars.

There have been no significant changes in the foreign currency risk management policies and processes since the prior
reporting period.

Interest rate risk

Fluctuations in interest rates impact on the value of investments and financing activities, giving rise to interest rate risk.

The company policy with regards to financial assets, is to invest cash at floating rates of interest and to maintain cash reserves
in short-term investments in order to maintain liquidity, while also achieving a satisfactory return for shareholders.

There have been no significant changes in the interest rate risk management policies and processes since the prior reporting
period.

Price risk 

The company is not exposed to price risk.

25. Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of
liabilities, contingent obligations and commitments will occur in the ordinary course of business.
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25. Going concern (continued)

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable future and
accordingly the annual financial statements have been prepared on a going concern basis. The directors have satisfied
themselves that the company is in a sound financial position and that it has access to sufficient borrowing facilities to meet its
foreseeable future requirements. The directors are not aware of any new material changes that may adversely impact the
company. The directors are also not aware of any material non-compliance with statutory or regulatory requirements or of any
pending changes to legislation which may affect the company.

26. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.
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Revenue

Sale of sleepers 93,412,233 30,294,302

Cost of sales

Opening stock (5,501,800) -

Purchases (53,284,180) (21,105,295)

Closing stock 6,726,250 5,501,800

12 (52,059,730) (15,603,495)

Gross profit 41,352,503 14,690,807

Other operating income

Scrap sales 422,042 38,623

Discount received 777,716 170,500

13 1,199,758 209,123

Other operating gains (losses)

Gains on disposal of assets or settlement of liabilities - 304

Foreign exchange losses (436,982) (54,700)

14 (436,982) (54,396)

Expenses (Refer to page 35) (16,995,192) (10,659,598)

Operating profit (loss) 15 25,120,087 4,185,936

Finance costs 17 - (5,300)

Profit (loss) before taxation 25,120,087 4,180,636

Taxation 18 (5,978,702) (538,140)

Profit (loss) for the year 19,141,385 3,642,496
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Other operating expenses

Advertising (42,095) (2,450)

Auditors remuneration - external auditors 15 (196,484) (156,315)

Bank charges (205,817) (42,009)

Cleaning (95,745) (34,305)

Computer expenses (17,621) (12,696)

Consulting and professional fees - legal fees (108,831) (94,693)

Consulting and professional fees on quarterly review and provisional returns - (8,500)

Depreciation (1,617,486) (1,876,271)

Donations (3,000) -

Employee costs (7,800,918) (5,047,927)

Entertainment (16,688) (2,054)

Fines and penalties (535) (14,708)

Freight and clearing charges (21,193) (82,249)

Gifts - (265)

Insurance (247,321) (225,809)

Lease rentals on operating lease (313,769) (79,658)

Levies (37,787) -

License fees - (12,348)

Membership fees - GEAN (4,707) (4,136)

Motor vehicle expenses (748,076) (364,416)

Office expenses (16,288) (19,127)

Postage (10,079) (7,650)

Printing and stationery (30,331) (22,766)

Protective clothing (273,426) (65,951)

Repairs and maintenance (1,301,777) (403,684)

Royalties and license fees (2,279,755) (1,022,310)

Secretarial fees (16,502) (16,604)

Security (199,710) (200,811)

Staff welfare (154,717) (135,086)

Telephone and fax (66,370) (60,306)

Training (38,354) (15,882)

Transport and freight - (18,900)

Travel - local (20,411) (24,619)

Travel - overseas (174,837) -

Water & electricity (934,562) (585,093)

(16,995,192) (10,659,598)
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