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Dear Sir,

Sub: Outcome of Board Meetinq held on 29th Mav, 2019

This is to inform you that the Board of Directors of the Company at their meeting held today Le. 29“1
May, 2019, have considered, recommended and approved the following amongst other matters:-

4. Audited Financial Results (Standalone & Consolidated) as per Indian Accounting Standard (IND-AS) for
the 4‘“ Quarter and year ended on 31“ March, 2019.

5. Auditors Report of the Statutory Auditors on the Financial Statements for the 4”1 Quarter and year
ended on 31St March, 2019.

6. Recommended the Shareholders for passing of the following resolutions at the ensuing Annual General
Meeting:-

e. Appointment of M/s. MSKA & Associates, Chartered Accountants (Firm Registration No. 105047W)
as Statutory Auditors of the Company in place of M/s. S.R. Batliboi & Co. LLP, Chartered
Accountants

, the retiring Statutory Auditor for a period of 5 years.
f. Reappolntment of Mr. Sunil Ishwarlal Patwari, as Independent Director for a second term of five (5)

consecutive years.

9. Reappointment of Dr. (Mrs.) Mamta Binani, as Independent Director for a second term of five (5)
consecutive years.

h. Payment of Payment of Commission to Mr. Dwarika Prasad Tantia, Non -EXecutive Chairman of the
Company.

Requisite disclosure under Regulation 30 of SEBI (Listing Obligations & Disclosure Requirements),
Regulations, 2015 is annexed as Annexure — “A"

A copy of Audited Financial Results (Standalone & Consolidated) for the 4“1 Quarter and year ended 315t
March, 2019 along with Auditors Report of the Statutory Auditors thereon and Statement of Impact of
Audit Qualifications with modified opinion as per Regulation 33 of SEBI (Listing Obligations and
Disclosure Requirements) Regulation, 2015 is enclosed herewith for your record and reference.



The said results will be duly published in the newspapers as required by Regulation 47 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 and will be uploaded on the
website of the company (www.ggtinfra.in).

The meeting commenced at 12.00 Noon and concluded at giiso P.M.

Kindly take the aforesaid information on record and oblige.

Thanking you,

Yours faithfully,

For GPT Infraprojects Limited

A B Chakrabartty
'

(Company Secretary)
M. No. FCS- 7184

End: a/a.



Auditor’s Report On Quarterly Standalone Financial Results and Year to Date Results of the

Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015, as amended.

To

Board of Directors of

GPT Infrnprojects Limited,

1. We have audited the accompanying statement of quarterly standalone Ind AS financial results of

GPT Infraprojects Limited (“the Company”) which includes 30 Joint Operations for the quarter
ended March 31, 2019 and for the year ended March 31, 2019 (‘the Statement’), attached herewith,

being submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015, as amended (‘the Regulation’), read

with SEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016 (‘the Circular’). The standalone

Ind AS financial results for the quarter ended March 31, 2019 and year ended March 31, 2019 have

been prepared on the basis of the standalone Ind AS financial results for the nine-month period
ended December 31, 2018, the audited annual standalone Ind AS financial statements as at and for

the year ended March 31, 2019, and the relevant requirements of the Regulation and the Circular,

which are the responsibility of the Company’s management and have been approved by the Board

of Directors of the Company. Our responsibility is to express an opinion on these standalone

financial results based on our review of the standalone Ind AS financial results for the nine-month

period ended December 3], 2018 which was prepared in accordance with the recognition and

measurement principles laid down in Indian Accounting Standard (Ind AS) 34 Interim Financial

Reporting, specified under Section 133 of the Companies Act 2013 read with relevant rules issued

thereunder and other accounting principles generally accepted in India; our audit of the annual

standalone Ind AS financial statements as at and for the year ended March 31, 2019; and the relevant

requirements of the Regulation and the Circular.

2. We conducted our audit in accordance with the auditing standards generally accepted in India.

Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial results are free of material misstatements. An audit includes examining, on a

test basis. evidence supporting the amounts disclosed as financial results An audit also includes

assessing the accounting principles used and significant estimates made by management. We

believe that our audit provides a reasonable basis for our opinion.

3. Attention is invited to the following:—

a) Note 6 (a) to the standalone financial results regarding unbilled revenue, accrued price
escalations and trade receivables aggregating Rs 3,056.35 lacs (including impact of

unwinding), on certain completed construction contracts, which are yet to be billed /

realised by the Company and that are largely outstanding for more than 3 years. Due to the

uncertainties over the eventual billings / collections of the said amounts, we are unable to

comment on the appropriateness of aforesaid balances being carried forward in these

standalone financial results including the extent ofrealisability of the above asset balances,

the period over which these are expected to be realised and any other consequential impact
that may arise in this regard. This matter was also qualified in our last audit report for the

year ended March 31, 2018 and in the limited review reports for the quarters ended June

30, 2018. September 30. 2018 and December 31.2018.

b) Note 6 (b) to the standalone financial results regarding unbilled revenue aggregating Rs.

1,853.15 lacs on a completed construction contract that is yet to be billed by the Company.
Due to the uncertainties over the eventual billings / collections ofthc said amount, we are

unable to comment on the appropriateness or otherwise of the aforesaid balance being
carried forward or their classification as current in these standalone financial results



4.

including the extent of recoverability of the above asset balance and any other

consequential impact that may arise in this regard. This matter was also qualified in our last

audit report for the year ended March 31, 2018 and in the limited review reports for the

quarters ended June 30, 2018 September 30, 2018 and December 31,2018.

In our opinion and to the best of our information and according to the explanations given to us, and

based on the consideration of the reports of one of thejoint auditors / other auditors on the separate
financial statements of thirty (30) jointly controlled operations, except for the possible effects of

our observations in paragraph 3 above, these quarterly standalone financial results as well as the

year to date results:

i. are presented in accordance with the requirements of the Regulation read with the Circular,

in this regard; and

ii. give a true and fair View of the net profit including other comprehensive income and other

financial information for the quarter ended March 31, 2019 and for the year ended March

31. 2019.

Attention is drawn to:

(a) Note 5 (a) of the standalone financial results regarding the uncertainty on recoverability of

Company’s share of unbilled revenue, trade and other receivables aggregating Rs. 1,852.49 lacs

in respect of twojoint operations, wherein the underlying projects have been completed and as

represented to us, the management of such joint operations have initiated arbitration

proceedings for recovery of dues.

(b) Note 5 (b) of the standalone financial results, regarding material uncertainties that may cast

doubt on the ability of a joint venture company to continue as going concern and the

consequential impact, if any, on the Company’s carrying value of investments aggregating Rs

2,493.00 lacs in the joint venture company.

(c) Note 5 (c) ofthe standalone financial results regarding a petition filed by a customer in Hon'ble

High Court of Delhi against award declared by Arbitration Tribunal in favour of a subsidiary
of the Company of Rs 6,120.32 lacs and the consequent uncertainty on recoverability of net

assets aggregating Rs 2,012.98 lacs as at March 31, 2019. The said award was in relation to an

EPC (Engineering, Procurement and Construction) contract received by the Company from its

subsidiary in an earlier year, whose execution was discontinued by the Company pursuant to

termination of concession agreement between the subsidiary and its customer.

Our opinion is not qualified in respect ofthe above matters

We did not audit the financial information of fourteen (14) jointly controlled operations included

in the accompanying standalone financial results of the Company whose financial results and other

financial information reflect total assets ofRs. 5,033.71 lacs as at March 31, 2019 and total revenues

of Rs. 7,411.29 lacs and Rs. 19,299.86 lacs for the quarter and the year ended on that date

respectively. These financial results and other financial information ofthesejoint operations have

been audited by other auditors, whose reports have been furnished to us, and our opinion in so far

as it relates to the amounts and disclosures included in respect of suchjointly controlled operations,
is based solely on the report of such auditors. Our opinion is not modified/qualified in respect of

this matter.

The financial information of sixteen (16) jointly controlled operations included in the

accompanying standalone financial results of the Company whose financial statements and other

financial information reflect total assets of Rs. 2,918178 lacs as at March 31, 2019 and total revenues



of Rs. 171.67 lacs and Rs. 425.26 lacs for the quarter and the year ended on that date respectively,
have been audited by one ofthejoint auditors, S N Khetan & Associates, whose reports have been

solely relied upon by the other joint auditor for the purpose of their opinion in so far as it relates to

the amounts and disclosures included in respect of such jointly controlled operations. Our opinion
is not modified/qualified in respect of this mattern

Further, read with paragraph 1 above, we report that the figures for the quarter ended

March 31, 2019 represent the derived figures between the audited figures in respect of the financial

year ended March 31, 2019 and the published year~to~date figures up to December 31, 2018, being
the date of the end of the third quarter of the current financial year, which were subjected to a

limited review as stated in paragraph 1 above, as required under the Regulation and the Circular.

For S.R. BATLIBOI & CO. LLP For SN KHETAN & ASSOCIATES

Chartered Accountants Chartered Accountants

[CAI Firm registration number: 301003E/ESOOOOS [CAI Firm registration number: 325653E

per Blmswar Sarkar

Partner Partner

Membership No.: 055596 Membership No.: 058510

Place: Kolkata Place: Kolkata

Date: May 29. 2019 Date: May 29, 201‘)
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STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2019

R in lacs)

Quarter Ended Year Ended

P a rt 1 c u | a r 3 31.03.2019 31.12.2010 51.03.2018 31.03.2019 31.03.2013

Audited Unaudited Audimd Audited Audited

(Refer Note (Refer More

8) 8)

Income from operations
Revenue 1mm operalions (reier note 4) 16,505,863 12.064 34 14,915,713 52,127 47 45.55214

Ollier Income 632,94 412 35 938.04 2.036.42 1,604.30

Total revenue (1) 17,133.52 12,475.59 15,354.54 54,153.59 47,156.44

Expenses
Cost 01 malarial; consumed

- Raw Materials 1,097,213 972.81 1,622.31 4,550 80 4,784.87
- Materials for canslruclion / olher conlracls 3.44610 1,938.61 4.02900 10,339 29 10,723.22

Payment to sub-comrades 8.05150 5,415.97 5,184.88 21,669.51 13,871.85

Purchase of slack ~ in - lrade (5558) 0.43 1.33 10.75 486 35

Changes in invenloties olfinished goods. stock'iwlrane and vmrk«in-progress 264.44 213 35 (469,23) 667.72 (1,450.06)
Excise duly on sale of goods (reler nole 4) - - « . 49.90

Employee benefits expense 873.69 929.38 907,12 3.69556 3,581.16

Finance costs 1,039.28 1,059.30 1.035.27 4.02156 3.73042

Depreciation and amonisaHOn expense 439.05 431.62 294.94 1,746,20 1.80663

Dlher expenses 1.829 08 1,311.72 2,039 76 6.45103 7,535.07

Toke! expenses (I!) 16,904.79 12.279.19 14,645.35 53,253.11 44,099.41

Prom before taxes (Ill) 154.03 197,50 1,209.16 910.78 2,157.00

Tax expenses l (credits)

Current lax (N91 01 MAT credil) 148.91 17098 173.48 594.40 396 69

Delerred lax expense I (credil) (337.99) 4,73 (7.29) (522.62) 26.00

Total lax expanses I (credit) (IV) (189.08) 175.71 166,19 71 ,84 422,69

Prom rorme period [(V) = (111) -(IV)] 345.11 21.79 1,042.97 833,94 1,734,154
Olher Comprehensive Income I (loss) not to he reclassified to prom or loss in subsequent 29.16 (7.36) (13.45) 7.09 (36.53)

penuds (nel of lax) (VI)

Tmal Comprehensive income- [(vu) a (V) + (vm 372.27 14.43 1,029.52 846.03 1,597.71

Paid -up equity share capital of face Value of? 10l- each 2,908.60 2,908.80 2,908.60 2,903.60 2,908.60

Omar equity 14,871.13 14,532.15

Earnings per equity share (nominal value of? 1DI- each ) (Nat Annualised)‘

Basic and Diluled 1.18“ 0 07" 3,27“ 2 88 5 96



Standalone Statement of Assets and Liabilities R in lacs)
As at A5 at

Fa rticulars 31.03.2019 31.03.2018

Audited Audited

ASSETS

A) NON-CURRENT ASSETS

a} Property, plant and equipments 3,735 54 10.091 23

1.)) Capital work-m-pmgress 255.70 177.25

c) intangible assets 15.84 22.01

(1) Contract assets 2 690.60 2,370.21

e) Financial assets

(i) investments 1.622 69 1,677.91

(ii) investment in a Joint Venture 2,493 00 2,493.00

(ili) Loans 24 55 1025

(IV) Trade receivables 690.51 1,965.36

(v) Otherfinancial assets 896.61 1.136.66

f) Deferred tax assets (net) 440.02 .

9) Omar non current assets 3.71398 3.74858

Total Non-Current Assets (A) 2t.571.24 23,692.55

5) CURRENT ASSETS

a) Inventories 5,836.11 6,875.98

D) Contract assets 22,588.14 20,965.85

0) Financial assets

(i) Trade receivables 5,338.31 3.786.611

(ii) Cash and cash equivalents 48332 18356

(iii) Bank balances other than (ii) above 2,257.69 1,814.71

(iv) Loans 148 63 210 52

(v) other financial assets 2,741.74 2,836.09

(1) other current assets 2,863.71 2,517.55

Total Current Assets (B) 42,257.65 30,170.91

Total Assets (A+B) 63.82839 62.86347

EQUITY AND LIABILITIES

C) EQUITY

a) Equity share capital 2.908.130 2,908.60

1)) Other equity 14,871.73 14,532.15

Total Equity (C) 17,780.33 17,440.75

LIABILITIES

D) NON»CURRENTLIABILITIES

a) Contract Iia
‘

ties 503 55 1,560.07

0) Financial llahilih‘es

(i) Borrowings 1.417 85 567.02

(ii) Trade payables 398.02 333.97

C) Long term provisions 381.48 30219

d) Deferred tax liabilitia (net) » 137.88

Total Non-Current Llubilitles (D) 2,700.70 2.912.113

E) CURRENT LIABILITIES

a) Contract liabilities 3,480.28 4,960 40

b) Financial liabilities

(i) Borrowings 22.717.54 23,141.35

(Ii) Trade payables 14,364.82 11,674.62

(iii) Other financial liabilities 1,567.51 1,623.82

C) Short term provisions 189 88 20204

d) Other current liabilities 1,027 53 908.36

Total Current Liabltlties (E) 43.34786 42,510.59

Total Liabilities (F = D+E) 46,048 56 45.42272

Total Equity and Liabilities (C+F) 63,828.89 62,863,117



Standalone Segment Revenue, Results. Assets 8. Liabilities

R In lacs)

Quarter Ended Year Ended

P a r t i c u la r 5 31.03.2019 31.12.2018 31.03.2018 31.03.2019 31.03.2018

Audited Unaudited Audited Audited Audited

(Refer Note (Refer Note

8) 8i
1 Segment REVEnue

(a) Infrastructure 14,563.40 10,400.87 12,625.52 44.197.51 39,145.87

(0) Concrete Sleeper 1,934- 23 1,645 03 2.27267 7.06285 6,369.51

(c) unallocated 8.19 1844 17.51 07.01 3576

Total 16.505 80 12,064.34 14.91570 52,127.47 45.55214
Less: Inter — Segment Revenue - » . , -

Revenue from operations 16,505.68 12.05434 14,915.70 52.127.47 45,552.14
2 Segment Results

Profit i (Loss) Before Taxes & Finance Costs

(8) infrastructure 1,341.57 1,331.03 1.570.13 5.143.30 5,846.16

(b) COnCmtB Sleeper (33.30) (50.73) 52668 (156.73) 131 80

Total 1,308 27 1.28030 2,104.01 4.98657 5,977.95

Less: unallocated expenditure net cl‘lncome 114.96 23.50 (48.16) 54.23 90.51

1,193 31 1.255 80 2,152 99 4.93234 5.887 45

Less; Finance Costs 1,039.28 1.05980 1,035.27 4.02156 3.73042
Total Profit Beiore Taxes 154,03 197.50 1,117.72 910.76 2,157.03

3 Segment Assets

(3) lnl‘raslruclure 46,802.52 45,627.93 45.27318 46.80252 45,273.18

(1:) Concrete Sleeper 6,902.35 8,127.17 7,987.26 6,902.35 7,987.26

(C) Unaliocaled 10,124.02 9,598.70 9,603 03 10,124.02 9,603.03

Total 63,828.80 63.45180 62,863,47 63,823.89 62,363.47

4 Segment Liabilities

(a) lnfiaslructure 18,093.00 16,425.05 15.807 62 10,093.00 15,807.62

(1)) Concrete Sleeper 2.130.72 3,644.27 4.255 37 2,130.72 4.25537

(C) unallocated 25,824.84 25,394.69 25,359.73 25.82404 25,359.73

Total 46,048.56 45,464.01 45,422.72 46,048.56 45,422.72

The above audiled standalone financial results of GPT lniraprojects Limited ("the Company") for the quarter and year ended March 31. 2019 have been

reviewed by lhe Audit Committee and approved by the Board oi Directors at their respective maelings held on May 29. 2019.

2 The above standalone resuils are also available on the Company: website wvnvgpiinirain and on the stock exchange websites (wwwbseindiacomand
www nseindiacom)

3 The Company is currently {cursed on Two Operating Segmenls : Infrastructure and Concrete Sleeper. The Operating Segmonls have been reported in me

manner consistentwilh inlemal reporting provided to the Chief Operating Decision Maker.

4 The Company has recognised the impact of Goods and Service Tax (GST),w.e.f. July 1. 2017 in its inirastructure and concrele sleeper divisions Revenue irom

operations is disclosed nel of GST. However. revenue for year ended March 31. 2018 are inclusive oi excise duty up to quaner ended June 30, 2017.

Accordingly. revenue irom operations {or the year ended March 31, 2019 are not comparable with those reported ior year ended March 31. 2018

5 The slaiutory auditors oi the Company have drawn emphasis of mailer in their audil report regarding;

(a Uncertainty of recovery of Company‘s share oi unbilled revenue. trade and olher receivables aggregating ? 1,052.49 lacs in respect oi two joint operations.
whcnein lhc underlying projects were completed in a prior year and the management oi the joint operations have initiated arbilralion proceedings ior recovery
oi aicresaid receivables. The Management believes that lhe outcome oi orbitmlicn will be favourable to the Joint Operations and hence no provision is

considered necessary in these financial resulls.

(b) Significant uncertainty regarding a icinl venturc's ability to continue as a gomg concem due lo scheduled expiry of an agreement wilh a customer on

September 30. 2019 and absence of any clause for extension that can be exercised by iheioini venture. Managemenl believes that the joint venture will be able

to enter into a new agreement with the customer and continue to operate as a going concern as it has been executing contracts in Namibia since 2011

continuously and is the sole producer of concrete sleepers in Namibia. Consequently, no adjustment has been considered in the carrying value oi investments

aggregating ? 2.49300 lacs as on March 31, 2019

in an earlier year. the Company had incerpuralod a subsidiary (Jogbani Highway anaie Limited) ior execution of a BOT contract awarded by a customer The

subsidiary had subcontracted such conslructicn work to the Company. Subsequently. the subsidiary had terminaled the concession agreement With the

customer due lo lhe required land not made available by the customer and reierred the matter to arbilraiion. In lhe previous year. llic Arbitration Tribunal had

awarded a sum of? 5,120.32 lacs in iavour oi the subsidiary During an earlier quarter, the customer has filed petition in Hon'ble High Court oi Delhi against the

award declared by Arbitration Tribunal in favour oi the subsidiary. The Hon‘ble High Court oi Delhi has granled liberty to the subsidiary to withdraw the amount

of 3 3,000.001acs deposited by lhe cuslomcr against submission oi a suitable security The management believes that the outcome or the petition would be in

favour of the subsidiary. and hence no provision has been considered necessary in these financial results towards recoverebiiity oi net assets oi ? 2,012.98

6 Attention is invited to the following;

(a) In earlier years, the Company has complelcd execution of certain construction contracts under the lemis of agreements with some govemment deparlments
Unhilled revenue. accrued price escalation and trade receivables aggregating T 3,056.35 lacs (including impacl oi unwinding). are yet to be received by the

Company in respccl oi such contracls due to paucity oi iunds available with those customers. The statutory auditors oi the Company have expressed their

inability to comment on the exienl oi recoverabilily oi the above asset balances and the period over which these are expected to be recovered; and have

accordingiy modified their audit report in this regard. Based on regular iollcw ups with those customers. management is confident that the aforesaid amount is

iully recoverable

(b) The Company has compleled execution oi a construction conkact {or which unbilled revenue amounting to ? 1,853.15 lacs is yet to be billed I realised by llio

Company in respect of such contract since final joint measurement oi work is in progress. The statutory auditors oi the Company have expressed their inability
to comment on lhe extent oi recoverabilily of lhe above asset balance and have accordingly modified their audit report in this regard. Based on reguiai' iollow

ups With the customer, management is confident that the aicresaid amount is iully recoverable

7 The Company has elected lo adopt modified retrospeclivc approach to recognise the impact of Ind AS 115 “Revenue irom Contracts willi Customers" lill March

31. 2018 in opening retained earnings The impacl oi Ind AS 115 on the financial results oi the quarter [year is not material.

8 The figures oilhc last quarters ended March 31. 2019 and March 31. 2018 are the balancing figures between audited figures in respect of the iull financial years

and lho unaudited published year-locate figures up to Doc 31 ior respective years which were subjected to limited review

(0
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GPT Infraprojects Limited

ClN:L20103WB1980PLC032872

ANNEXURE - l

Statement on impact of Audit Qualifications (for audit report with modified opinion)
submitted along with Standalone Annual Audited Financial Results

Particulars Audited Figures Adjusted

(as reported Figures
before adjusting (audited

for figures after

qualifications)(?= adjusting for

in Lakhs) qualifications)
(? in Lakhs)

1. Turnover / Total Income 54,163.89 54,163.89
2. Total Expenditure 53,253.11 53,253.11
3. Net Profit / (Loss) 838.94 838.94

4. Earnings Per Share 2.88 2.88

5. Total Assets 63,828.89 63,828.89
6. Total Liabilities (excluding Net worth) 46,048.56 46,048.56
7. Net Worth 17,780.33 17,780.33
8. Any other financial item(s) (as felt

appropriate by the management)

11. Audit Qualification (each audit qualification separately) :

a. Details of Audit Qualification:

The statutory auditors have provided following qualification in their audit report
-

1. Attention is invited to Note 6 (a) to the standalone financial results regarding
unbilled revenue, accrued price escalations and trade receivables, on certain

completed construction contracts aggregating ? 3,056.35 lacs (including impact
of unwinding), which are yet to be billed / realized by the Company and that are

largely outstanding for more than 3 years. Due to the uncertainties over the

eventual billings / collections of the said amounts, we are unable to comment on

the appropriateness of aforesaid balances being carried forward in these

standalone financial results including the extent of realisability of the above

asset balances, the period over which these are expected to be realised and any

other consequential impact that may arise in this regard. This matter was also

qualified in our last audit report for the year ended March 31, 2018 and in the

limited review reports for the quarters ended June 30, 2018, September 30, 2018

and December 31, 2018.

Note 6 (a) of the standalone financial statements states the following —

In earlier years, the Company has completed execution of certain construction

contracts under the terms of agreements with some government departments.
Unbilled revenue, accrued price escalation and trade receivables aggregating ?

3,056.35 lacs (including impact of unwinding), are yet to be received bythe

Company in respect of such contracts due to paucity of funds available with

those customers. The statutory auditors of the Company have expressed their

inability to comment on the extent of recoverability of the above asset balances

and the period over which these are expected to be recovered; and have

accordingly modifiedtheir audit report in this regard. Based on regular follow ups

with those customers, management is confident that the aforesaid amount is

fully recoverable.



GPT Infraprojects Limited

CiN:L20103W81980PLC032872

2. Attention is invited to Note 6(b) to the standalone financial results regarding
unbilled revenue aggregating $1,853.15 lacs on a completed construction contract,
that is yet to be billed / realized by the Company. Due to the uncertainties over

the eventual billings / collections of the said amounts, we are unable to comment

on the appropriateness or otherwise of the aforesaid balances being carried

forward or their classification as current in these standalone financial results

including the extent of recoverability of the above asset balances and any other

consequential impact that may arise in this regard. This matter was also qualified
in our last audit report for the year ended March 31

,
2018 and in the limited review

reports for the quarters ended June 30, 2018 September 30, 2018 and December

31, 2018.

Note 6 (b) of the standalone financial statement states the following :-

The Company has completed execution of a construction contract for which

unbilled revenue amounting to ?1,853.15 lacs is yet to be billed / realized by the

Company in respect of such contract since final joint measurement of work is in

progress. The statutory auditors of the Company have expressed their inability to

comment on the extent of recoverability of the above asset balance and have

accordingly modified their audit report in this regard. Based on regular follow ups
with the customer, management is confident that the aforesaid amount is fully
recoverable.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification:
Qualification 1 is continuing since audit for the year ended March 31, 2015 whereas

Qualification 2 is continuing since audit for the year ended March 31
, 2018.

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management’s Views

impact not quantified by the auditors.

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on the impact of audit qualification:
Qualification No. 1

With regard to the qualifications by the Auditors in their Audit Report on the

standalone financial results for outstanding unbilled revenue, accrued price
escalations and trade receivables on certain completed construction contracts, the

management of the Company is confident that the outstanding amount is fully
recoverable and delays in realization is mainly due to paucity of funds with the

customers.

Qualification No. 2

With regard to the qualifications by the Auditors in their Audit Report on the

standalone financial results for outstanding unbilled revenue on a completed
construction contract, the management of the Company is confident that the

outstanding amount is fully recoverable and delays in realization is mainly due to

certification of measurements by the customers. The management expects to bill

and realize the entire amount within an year.

(ii) If management is unable to estimate the impact, reasons for the same:

Not Applicable

(iii) Auditors’ Comments on (i) or (ii) above.

Refer details of audit qualification [para II (a) above]
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